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Instructions to Candidates

This paper consists of FIVE written test questions (100 marks).

1. Ensure your candidate details are on the front of your answer booklet.
2. Answer each question in black ball point pen only.

3. Answers to each written test question must begin on a new page and must be clearly
numbered.

4. Use both sides of the paper in your answer booklet.

5. The examiner will take account of the way in which answers are presented.

6. When the assessment is declared closed, you must stop writing immediately. If you
continue to write (even completing your candidate details on a continuation booklet), it will

be classed as misconduct.

Assume that the Finance Act 2023/24 rates and allowances will continue to apply in future
years unless you are specifically instructed otherwise.

IMPORTANT

Question papers contain confidential information and must NOT be removed from the
examination hall.

DO NOT TURN OVER UNTIL YOU ARE INSTRUCTED TO BEGIN WORK




Tax Tables FA 2024
Use the following tax tables to answer your questions, where necessary.

Rates of tax - 2023/2024 tax years

Resident companies On taxable income
Standard rate 22%
Manufacturing company rate 15%

Resident individuals

PO - P48,000 Nil

P48,000 - P84,000 Nil + 5% of excess over P48 000
P84,000- P120,000 P1,800 + 12-5% of excess over P84 000
P120,000 - P156,000 P6,300 + 18-75% of excess over P120 000
Over P156,000 P13,050 + 25% of excess over P156 000

Non-resident individuals, trusts and estates

PO - P84,000 5% of every pula

P84,000- P120,000 P4,200 + 12-5% of excess over P84 000
P120,000 - P156,000 P8,700 + 18-75% of excess over P120 000
Over P156,000 P15,450 + 25% of excess over P156 000
Capital gains — individuals

PO - P36,000 Nil

P36,000 - P84,000 PO + 5% of excess over P36 000
P84,000- P120,000 P2,400 + 12.5% of excess over P84 000
P120,000 - P156,000 P6,900 + 18.75% of excess over P120 000
Over P156,000 P13,650 + 25% of excess over P156 000

Capital gains — companies

Net aggregate gains are taxable at the company rates of tax.



Basis of valuation of benefits

Individuals’ vehicle benefit

Vehicle cost Employee benefit Fuel cost
adjustment
P1 - P50 000 P2 500 P1 000
P50 001 - P100 000 P5 000 P2 000
P100 001 - P150 000 P7 500 P3 000
P150 000 - P200 000 P10 000 P4 000

Benefit on the excess of P200 000 is 15% thereof with a maximum fuel cost adjustment of
P5,000.

Individual’s housing benefit:
If rated:

10% of the property’s rateable value prorated by occupation and reduced by any contribution
made by the employee.

If not rated:

Gross floor area x P250 per sq metre x 8%

The benefit is prorated by period of use and reduced by any contribution made by the
employee.

Individual’s furniture benefit

10% of furniture cost in excess of P15, 000 pro - rated by usage.



Capital allowances

The following rates are fixed by Commissioner General of BURS as fair and reasonable having
regard to the expected useful economic lives of the assets listed.

Capital allowances

Furniture and fittings 10%
Office equipment and machinery 15%
Plant and machinery including farming 15%
Motor vehicles, boats and aircraft 25%
Heavy plant and machinery 25%
Computer hardware 25%
Office Equipment 15%
Off-the-shelf computer software 100%

Industrial and commercial buildings

Industrial building — initial allowance 25%
Industrial building — annual allowance 2-5%
Commercial building — annual allowance 2-5%

VAT Rate - 14% wherever relevant



COST OF LIVING INDEX - JULY 1982 to FEB 2025
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Jul
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1982

100.0

101.2

101.2

102.1

103.3

103.8

1983

104.1

104.8

105.5

106.6

108.3

108.4

109.0

110.2

110.2

110.7

111.7

112.3

1984

113.5

114.5

115.2

116.0

116.9

118.3

119.1

120.1

119.8

120.7

119.7

119.5

1985

119.9

120.7

122.0

124.1

126.6

128.6

130.1

129.8

131.1

131.5

131.8

132.0

1986

133.9

135.5

135.5

136.8

138.0

140.9

141.2

141.8

142.7

143.4

144.7

146.3

1987

147.4

148.5

148.9

151.9

153.6

154.1

154.9

156.6

156.7

157.1

157.5

158.1

1988

157.8

158.7

160.8

163.4

164.1

165.5

168.0

169.3

171.0

172.6

173.9

174.4

1989

176.9

178.0

180.1

182.7

184.1

186.2

187.3

188.7

190.2

191.1

191.5

194.2
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196.6

199.0

200.5

204.1

205.1

206.0

207.2

209.2

210.7
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216.0
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1991

220.5

221.4

223.5

225.8

227.3

229.0

232.0

234.2

237.2

239.5

242.5

244.9

1992

248.3

251.7

256.3

262.1

265.5

269.4

272.3

275.0

277.6

280.1

283.0

285.4

1993

291.0

293.1

295.8

301.1

303.1

306.0

311.6

313.5

315.0

317.6

320.1

321.5

1994

324.2

326.8

328.5

332.7

337.3

340.2

343.1

345.3

347.0

348.4

351.3

353.0

1995

357.9

361.0

364.9

368.6

370.5

374.9

3/7.8

381.6

384.3

386.0

387.9

391.3

1996

395.5

398.1

402.2

405.6

408.8

413.9

417.0

419.5

421.6

423.8

426.0

428.7

1997

431.6

435.5

439.7

443.6

448.7

451.2

454.1

454.9

457.5

459.7

460.9

461.9

1998

464.8

466.0

469.9

476.0

477.9

478.9

481.0

484.0

484.4

486.9

489.5

491.2

1999

495.1

499.7

504.3

507.5

509.2

513.3

514.3

017.7

521.1

523.5

524.0

525.2

2000

530.8

©36.3

©38.8

945.5

©48.9

552.0

©68.6

569.8

o71.4

576

SYARS)

o78.7

2001

581.4

082.1

587.2

598.9

©96.9

598.6

601.3

603.0

605.4

608.5

610.2

611.0

2002

613.1

613.9

622.1

629.6

631.3

634.0

654.4

662.4

666.7

670.8

677.6

679.3

2003

683.2

689.0

692.2

701.4

705.8

715.0

714.5

698.0

707.0

715.9

717.9

718.9

2004

721.3

728.6

735.8

743.6

754.0

721.3

758.9

761.3

765.7

770.7

772.4

774.9

2005

779.2

781.7

783.8

789.4

801.5

813.2

821.2

834.8

842.3

857.1

859.7

863.1

2006

877.4

884.0

891.5

901.4

909.6

915.0

918.6

924.2

930.8

936.4

935.4

936.4

2007

942.9

948.5

949.5

957.7

968.1

974.5

988.5

991.2

994.1

1004.3

1007.2

1012.8

2008

1022.2

1034.4

1043.1

1064.7

1085.0

11151

1136.7

1140.6

1133.8

11355

1159.0

1151.2

2009

1152.7

1155.1

1165

11/2.8

1176

1193.4

1204.8

1209.7

1213

1213.3

1217.2

1218.4

2010

1223.2

1225.4

1234.6

1256.2

1268.6

1285.3

1289.7

1290.6

1297.9

1300.6

1304.2

1309.1

2011

1320

1330.2

1338.9

1359.0

1373.6

1386.4

1380.6

1403.4

1409.0

1415.0

1424.0

1428.8

2012

1436.1

1440.0

1446.5

1460.4

1480.0

1487.3

1492.1

1496.7

1508.9

15154

1530.2

1534.8

2013

1544.3

1546.9

1555.4

1565.6

1570.2

1573.8

1576.7

1580.4

1584.3

1587.9

1593.5

1598.1

2014

1611.1

1618.6

1624.2

1637.2

1641.8

1646.5

1648.4

1653.0

1655.8

1662.4

1667.0

1663.3

2015

1670.7

1664.2

1669.8

1687.5

1690.3

1696.8

1698.7

17015

1704.2

1708.9

1709.8

1708.9

2016

17154

1714.5

1721.0

1735.9

1737.8

1741.5

1744.3

1747.1

1751.7

1755.2

1758.7

1760.5

2024

1769.2

1772.7

17815

1795.5

1799.0

1802.5

1804.3

1806.0

1807.8

1807.8

1811.3

1816.5

2018

1823.5

1828.8

1832.3

1856.8

1858.6

1858.6

1860.3

1860.3

1860.3

1872.6

1879.6

1881.3

2019

1887.0

1890.8

1892.6

1903.9

1905.8

1909.6

1913.3

1913.3

1915.2

1917.1

1919.0

1922.7

2020

1930.3

1932.1

1934.0

1951.0

1951.0

1926.5

1930.3

1934.0

1949.1

1958.5

1962.2

1964.1

2021

1973.5

1979.2

1994.2

2062.0

2071.4

2084.5

2101.5

2103.3

2112.8

2131.6

2131.6

2135.3

2022

2182.4

2188.0

2193.6

2259.5

2317.8

2347.9

2402.5

2410.0

D404.4

2410.0

2391.2

2400.6

2023

2385.5

2387.4

2411.9

2440.1

2449.5

2455.2

2440.1

2440.1

2481.5

2483.4

2483.4

2485.3

2024

2479.6

2481.5

2483.4

2515.4

2524.8

2524.8

2530.4

2536.1

2519.1

2522.9

2526.6

2528.5

2025

2539.8

2547.3




Question 1

Assume the date is 15 June 2025.

You are a newly qualified BICA Chartered Accountant working for Sego & Associates, a firm of
BICA Chartered Accountants. Sego & Associates recently acquired a new client Kubu Ltd. Kubu
Ltd has one shareholder/director, George Dube. Until your firm was appointed, George’s

wife Pono prepared financial statements and tax returns for the company.

You have reviewed previous corporation tax returns in advance of the preparation of financial
statements and company tax returns for the year ended 30 June 2025.

Pono has always submitted the company tax returns for the year ended 30 June by end of
September of the same year.

Your review has revealed that there are significant errors relating to the treatment of capital
allowances in each of the last five returns, that is, from the years ended 30 June 2020 to 2024.
The

errors have resulted in an understatement of corporation tax for each year.

You are due to meet with George early next week to discuss these errors. Early discussions
with George have shown that there is resistance to any changes being made to Kubu Ltd’s
corporation tax returns. Therefore, you are unsure how he will react to the identification of
the

errors and any recommendations that you make. You have already mentioned to George that
there may be interest and penalties in relation to the errors, so this point does not need to be
considered again.

Requirement

Explain the actions you should take and the potential outcomes if Kubu Ltd:
e iswilling to correct the errors
e is not willing to correct the errors.

Total: 7 marks



Question 2

You are a newly qualified BICA Chartered Accountant, seconded by your firm to Nare Ltd to
help its finance team with tax compliance.

You are helping the company in preparing the VAT return for the month of April 2025.

You have been provided with the following information relating to the month of April 2025:

1. Sales: P
Exempt sales 622,000
Zero-rated sales 538,000
Standard rated sales 2,780,000
Proceeds from disposal of a motor car 220,000

4,160,000

2. Purchases: P

Standard rated purchases to make taxable supplies 856,000
Standard rated purchases to make exempt supplies 236,000

Zero-rated purchases 280,000
Exempt purchases 360,000
Purchase of new delivery van 460,000

2,192,000

3. Standard rated expenses:

P

Operational overheads 170,000
Entertaining customers 53,300
Staff meals and refreshments 115,000
Petrol for company cars 139,200
477,500

4. The delivery van was used for making both taxable and exempt supplies.

5. All the above figures are VAT exclusive.



Requirements:

a. State any three (3) conditions that should be met for input VAT to be claimed by the

business.

(3 marks)

b. Compute the amount of VAT payable for the month of April 2025. You should indicate in
your computation using a zero (0) for all items on which VAT is not chargeable or
irrecoverable.

(12 marks)
(Total: 15 Marks)
Question 3.1

During 2023/24 Dineo, who has always been UK resident and domiciled, disposed of the
following assets:
1. Sale of buildings used in her business

Dineo is reducing the size of her unincorporated manufacturing business so she:

e Gifted her factory to her son, Marcus, in June 2024 when it’s open market value was
P2,230,000. In June 2016 the factory cost Dineo P1,170,000 plus legal fees at 3% of
cost. Dineo’s only additional cost at acquisition was the transfer duty paid of P48,500.

e Sold her workshop in June 2024 to a third party for its market value of P2,115,000.
Dineo incurred charges of 2.5% in legal fees on disposal. In August 2010 the workshop
cost P1,124,000.

2. Sale of shares in Phokoje Ltd

In June 2024 Dineo sold half of her shareholding in her daughter’s company, Phokoje Ltd,
to Tshepo for its market value of P225,000. Transaction costs were 1%.

In January 2010 Dineo originally purchased 4,000 shares in Phokoje Ltd for a total cost of
P72,000. She then purchased 2,000 more shares in August 2015 for a total cost of P50,000.

3. Cryptocurrency

Dineo purchased cryptocurrency for P120,000 in June 2023. In June 2024, she sold it for
P90,000.



Other information:

Dineo’s only other source of income is from trading. Her taxable income for the tax year
2023/24 was P340,000.

Requirement

a. Calculate Dineo’s chargeable capital gains and losses for the tax year 2023/24. (12 marks)
b. Calculate Dineo’s total income tax liabilities for the tax year 2023/24.(3 marks)



Question 3.2

Tale, who never married, died on 20 September 2024. She left her estate to the following
persons:

1. Helena, her daughter:
Home in Gaborone P3,200,000
2. Bizo, her bother domiciled and resident in South Africa
Home in Mogoditshane P1,800,000
3. Segomotso, her sister
Personal possessions P360,000
100,000 shares in Tau Ltd valued at P2.30 each.
4. Registered Heart Foundation Charity

Cash P200,000

Requirement

Calculate the chargeable capital transfer arising on each done as a result of Dineo’s death.
(8 marks)

Note: Capital transfer tax liabilities are not required.

(Total: 23 marks)
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Question 4

Bokaa is a Botswana resident company engaged in manufacturing. For the year ended 31
December 2024, the company submitted it’s self-assessment return on the appropriate due
dates.

The statement of profit or loss for the company for the year ended 31 December 2024, shows
a loss for the year of P2,400,800. The loss for the year was arrived at after taking into account
the following items:

1. Legal and professional fees which included fees paid for the following items: P

Legal fees for trade debt collection 93,300
Legal fees for collection of loans from former employees 67,000
Legal fees for the acquisition of land 52,700
Audit fees 300,000
2. Expenses relating to gifts, hospitality and entertainment: P
Staff refreshments 102,500
Entertainment expenses for customers 87,400
Donation to a political party 100,000
Donation of food & clothing to a church 80,000

3. Irrecoverable debt expenses comprising the following items: P
Trade debts written off 334,000
Loans to former employees written off 660,000
Increase in specific allowance for receivables 110,000
Decrease in general allowance for receivables (142,000)
Loans previously written off recovered (298,000)
664,000
4. General operating expenses included: P
Insurance of business assets 451,000
Provisional income tax paid during the year 1,200,000
Theft of cash by the company’s cashiers 440,000
Depreciation charges 7,686,000

Fines for non-compliance with health and safety regulations 37,000
Miscellaneous allowable operating expenses 12,500,000.
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5. Other income credited to the accounts included: P

Management fees 1,827,500
Local dividends 1,360,000
Bank deposit interest 230,000
Profit on sale of Scania delivery truck 227,000

Withholding tax were applicable was deducted at source and paid on the appropriate due
date.

Additional information

i. Buildings
On 1 March 2024 the company completed the construction of a building at a cost of
P13,200,000 which was brought into use immediately. The building comprised the
following items:

P

Land 2,000,000
Staff canteen joined to the factory building 1,800,000
Showroom 2,200,000
Factory building 4,600,000
Administration offices 2,600,000
13,200,000

ii. Implements, plant and machinery:

On 1 January 2024, the company held the following implements, plant and machinery
which were acquired at the following costs and brought into use on the following dates:

Date Asset Original cost

P
13 May 2021 Scania Delivery Truck 690,000
28 Jun 2022  Office equipment 464,000
16 Dec 2022  General plant and equipment 1,290,000

During the year ended 31 December 2024, the following purchases and disposals of assets

took place:
Date Cost/(Proceeds)
P
5 Apr 2024 Purchased Toyota LandCruiser-LC300 VX SUV 945,000
20Jun 2024  Purchased new manufacturing equipment 522,000
23 Aug 2024  Sold the Scania delivery truck (710,000)
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The Toyota Land Cruiser Sport Utility Vehicle (SUV) is used by the Chief Executive Officer
on a personal-to-holder basis.

Requirements:

a. Calculate the maximum capital allowances claimable by Bokaa for the year ended 31
December 2024
i) The capital allowances on buildings. (4 marks)
ii) The capital allowances on implements, plant and machinery. (6 marks)

b. Compute the final taxable business profit after capital allowances for Bokaa Ltd for the
year ended 31 December 2024. (15 marks)

c. Compute the income tax payable or refundable by Bokaa Ltd for the year ended 31
December 2024.
(2 marks)
(Total: 27 marks)
Question 5.1

Warona, Boipelo and Gorata have been in business as partners for many years, sharing profits
and losses in the ratio of 5:2:1 respectively after allowing for annual partnership salaries of
P210,000 for Warona, P180,000 for Boipelo and P150,000 for Gorata.

The partnership is engaged in retailing and accounts are prepared annually to 31 December.
On 31 August 2024, Gorata resigned from the partnership and with effect from that date, the
partnership agreement was changed. Warona and Boipelo became entitled to annual salaries
of P216,000, and P186,000 respectively, whilst profits and losses were now to be shared in

the ratio 3:2 between Warona and Boipelo respectively.

The partnership's Statement of Profit or loss for the year ended 31 December 2024 was as

follows:
Note P P
Gross profit 3,572,000
Add Other income:
Discount received 25,500
3,597,500

Less expenses:
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Wages and salaries (1) 1,168,100

Repairs and renewals (2) 180,500
Partners motoring expenses (3) 82,000
Miscellaneous expenses (4) 477,500

--------------- (1,908,100)
Net profit for the year 1,689,400

The following additional information is available:

Note 1: Wages and salaries included:

e the annual salary of Boipelo’s daughter amounting to P120,000 who is employed as an
accounts assistant. Other accounts assistants employed in the business performing
similar roles are paid P80,000 per annum.

e the partners’ salaries of P494,000.
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Note 2: Repairs and Maintenance included:

e expenditure of P29,000 incurred on the replacement of hard drives for the office
computers,

e |Initial repairs to make a second-hand photocopier functional cost P24,000. The cost of
the copier of P60,000 was not included in the costs for repairs and maintenance.

Note 3: Partners motoring expenses
Expense Business Use

P %

Warona 45,000 80

Boipelo 20,000 75

Gorata 17,000 70
82,000

The partners use their own personal private motor vehicles in the partnership business.

Note 4: Miscellaneous expenses
These comprised the following:

P

Depreciation 122,500
Advertising and Marketing 110,000
Utility bills for Partner’s residences 88,000
General allowable business expenses 157,000
477,500

Note 5: Goods for personal use

The partners withdrew some goods from the business, for personal and family use. The total
cost of the goods withdrawn was P130,000. The partnership makes a margin of 20% on all
sales of these types of goods. The partners reimbursed the full cost of the drawn goods.
Note 6: Partners’ drawings

The partners’ drawings were as follows:

p
Warona 90,000
Boipelo 110,000
Gorata 60,000

260,000
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Requirements:

a. Calculate the partnership's tax adjusted business profit for the year ended 31 December
2024, before division between the partners. (11 marks)

b. Calculate the taxable income for each partner and the income tax payable by each partner
for the year ended 31 December 2024. (6 marks)

Question 5.2

Marang has been employed as a marketing manager by Khumo Ltd since 1 July 2023.

Marang’s employment package for 2023/24 is as follows:

e Basic annual salary of P468,000.

e Apartment
As Marang moved into the area for her new job, Khumo Ltd is providing an apartment
near to the office. The company is renting the apartment for P150,000 for the year. The
property has a gross annual rateable value of P450,000. Marang contributes P2,500 per
month towards the cost of the accommodation.

e Pension contributions
Khumo Ltd pays 20% of Marang’s salary into an approved pension scheme. Marang also
contributes 20% of her basic salary into the scheme.

e (Car
Khumo Ltd provides Marang with a car for her personal use (60%) and business use (40%).
The car had cost P480,000 in January 2022. Marang pays for all of her own petrol which
was estimated at P24,000 for the tax year 2023/24.

e Marang paid her own subscription of P4,820 to her recognised professional body.

e Marang purchased a laptop for P50,000 on 1 January 2024. She uses the laptop 90% for
the purposes of her employment.

Requirements:
For 2023/24 calculate Marang’s:
a. employment income. Show your treatment of each item. ( 9 marks)

b. income tax liability. (2 marks)
(Total: 28 marks)
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