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BICA POT JUNE 2025 EXAM SOLUTIONS 

Scenario Ques�on – Onalenna and Ontlametse 

Chargeable income for the partnership fye 30 June 2024: 

    P   
Net profit for the year               1,143,000  0.5 
-     
Christmas party for employees                           -    1 
     
Depreciation                    78,000  0.5 
     
Accounting fees                           -    1 
     
Replacement of improved roof                  113,000  1 
     
Initial repairs to make van functional                   48,000  1 
     
Donation to political party                    30,000  1 
     
Interest on loan                           -    1 
     
Partners' drawings             100,000.00  1 

     
Capital allowances          (125,000.00)  
     
Chargeable income               1,387,000   

 

Taxable income for each partner fye 30 June 2024: 
 Total Onalenna Ontlametse 
 P P P 
Chargeable income 1,387,000  
Salaries (250,000) 160,000 90,000 1 
 ---------------- 
 1,137,000 
Share of income 3:2 (1,137,000) 682,200 454,800 1 
 ---------------- -------------- -------------- ---- 
Taxable income 0 614,800 544,800 10 
 ---------------- -------------- ------------- -----   
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Scenario-based ques�on – Oodi Farms Ltd 

Calcula�on of Farming Taxable Income for the year ended 30 June 2024: 

   P  
Net profit for the year        25,840,000.00  0.5 

     
Profit on disposal of the farm implements            (27,500.00) 1 

     
Bank deposit interest            - 1 

     
Rental income (399,000 x 5/95)          21,000.00 1 

     
Depreciation             255,000.00  0.5 

     
Fees incurred in recovering loans from suppliers              18,000.00  0.5 

     
Fees incurred for transferring title to new farm land              22,500.00  1 

     
Fees incurred to defend title to existing farm land                          -    0.5 

     
Fees in connection with the recovery of trade debts                          -    0.5 

     
Trade debts written off                           -    0.5 

     
Loans to employees written off               96,000.00  0.5 

     
Decrease in specific trade debt allowances                                       -    0.5 

     
Increase in general trade debts allowance               62,000.00  0.5 

     
Suppliers loan previously written off now recovered         (132,000.00) 1 

     
Capital allowances          (340,000.00) 0.5 

     
Self-assessment tax paid          2,270,000.00  1 

     
Taxable farming income        28,085,000.00  
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2 Marks each for each Ques�on. 

1. D 

2. C  

3. A 

4. A 

5. B 

6. B & D 

7. P854,000  i.e. P210,000 + P644,000 

8. D P330,000 – (P330,000 x 25% x 3 tax years) = ITV b/f P82,500 

  Balancing charge = P82,500 – P350,000 = P267,500 Balancing Charge 

9. Input VAT - P18,200  

 P148,200 x 14/114 = P18,200  

10. A 

11. B 

12. P0 No VAT would be charged on the sale of the motor car because input VAT was not  
  recoverable on the purchase. 

13. A The capital loss from the tax year 2021/2022 cannot be relieved as it expired 
a�er one year. It expired in tax year 2022/2023. 
14. B Dra� taxable farming income P2,100,000 
  Removal of obnoxious plants (180,000) 
  Capital allowances – P280,000 x 25% (70,000) 
  Construc�on of dip tanks (120,000) 
    --------------- 
    1,730,000 
    --------------- 
15. P6,000 Assessable benefit = P324,000 – P124,000 = P200,000 

  Benefit on P200,000 10,000 
  Less: fuel cost adjustment (4,000) 
  Assessable B-I-K 6,000 
 
16. Any two of Equity, Convenience, Economy and Certainty 
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17 P72,450 Sales proceeds  150,000 
  Less: allowable cost: 
  5,000 shares 18,000 
  2000 rights issue @ P4.50 9,000 
  3,000 shares @ P8.80 26,400 
    ------------ (53,400) 
     ------------- 
  Un-indexed gain  96,600 
  Less: moveable allowance at 25% of P96,600 (24,150) 
     ------------- 
  Chargeable gain  72,450 
     ------------   
18. Allowable loss = P15,000 (P46,000 – P31,000) 

19. B Buildings on which capital allowances were granted. 

20. P757,000 Profit before tax 650,000 
   Add: deprecia�on 90,000 
   Add: interest 17,000 
    -------------- 
   Taxable income 757,000 
    --------------  

 Note: 

 The loan was not incurred to produce income and therefore the interest is disallowed.  

 The loss had expired a�er 5 years and therefore cannot be relieved. 

21. Balancing charge of P176,250. 
 
  Balancing adjustment on disposal of motor car: 
    P 
  Cost restricted to  175,000 
  Capital allowances granted: 
  P175,000 x 25% x 3 tax years  (131,250)  
    --------------- 
  ITV b/f  43,750 
  Sales proceeds (220,000) 
    -------------- 
  Balancing charge 176,250 
    ------------ 
22.  Buildings allowances = P281,300 ((P865,000 + P260,000) x 2,5%) 
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23. P120,000 – Housing allowance is fully taxable while subsistence and meals are exempt. 
 
24. Taxable interest – P3,672 
 
 (P120,000 + P75,840)/2 x 9/12 x (8% - 3%) = P3,672  
 
25. B 
 
26. D P14,112 x 14/114 = P1,733.05 
 
27. Chargeable gain = P603,268 
 
    P 
  Sales proceeds 1,600,000 
  Less: allowable cost: 
   Cost of office block (620,000) 
   Legal fees (30,000) 
    --------------- 
  Un-indexed gain 950,000 
  Less: indexa�on allowance: 
  P650,000 x (2524.8 – 1646.5)/1646.5 (346,732) 
    ---------------- 
  Chargeable gain 603,268 
    ---------------- 
28. B The rela�onship that her firm has with the client 
 
29. P29,750 Capital allowances are given for a whole year, P170,000 x 25% x 70% = P29,750  
 
30. C P326,200 (P300,000 + P8,000 + P18,200) 
 
31. D Up to 31 December 2031 i.e. 8 tax years 
 
32. C & D 
 
33.  B 
 
34. A Self-interest threat 
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35. B P6,000 (i.e. the penalty is equal to 100% of the tax that should have been paid) 
 
36. D The amount involved in the appeal must not be less than P10,000. 
 
37. D Inves�ng money obtained through criminal ac�vi�es into legi�mate businesses 
 
38. A P3,080 = P22,000 x 14% 
 
39. A  
 
40. C P12,000 
   
  The deduc�ble amount is the greater of: 

- P300,000/ 30 years P10,000 
- P300,000/ 25 years P12,000 

 
 
 


