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Tax Tables FA 2022 ¢

Use the following tax tables to answer your questions, where necessary.

Rates of tax - 2022/2023 tax years

Resident companies

Standard rate

Manufacturing company rate

Resident individuals

PO — P48,000
P48,000 - P84,000
P84,000 - P120,000

P120,000- P156,000
Over P156,000

On taxable income
22%

15%

Nil

Nil + 5% of excess over P48 000

P1,800 + 12-5% of excess over P84 000
P6,300 + 18:75% of excess over P120 000
P13,050 + 25% of excess over P156 000

Non-resident individuals, trusts and estates

PO - P84,000

P84,000 —- P120,000
P120,000—- P156,000
Over P156,000

Capital gains — individuals

PO — P36,000
P36,000 - P84,000
P84,000 - P120,000

P120,000—- P156,000
Over P156,000

Capital gains — companies

5% of every pula

P4,200 + 12-5% of excess over P84 000
P8,700 + 18:75% of excess over P120 000
P15,450 + 25% of excess over P156 000

Nil

PO + 5% of excess over P36 000

P2,400 + 12.5% of excess over P84 000
P6,900 + 18.75% of excess over P120 000
P13,650 + 25% of excess over P156 000

Net aggregate gains are taxable at the company rates of tax.



Vehicle cost

P1 - P50 000

P50001 - P100 000
P100 001 - P150000
P150 000 - P200 000

Basis of valuation of benefits
Individuals’ vehicle benefit

Employee benefit

P2 500
P5 000
P7 500
P10 000

Fuel cost
adjustment
P1 000
P2 000
P3 000
P4 000

Benefit on the excess of P200 000 is 15% thereof with a maximum fuel cost adjustment of P5,000.

Individual’s housing benefit:

If rated:

10% of the property’s rateable value prorated by occupation and reduced by any contribution made

by the employee.

If not rated:

Gross floor area x P250 per sq metre x 8%
The benefit is prorated by period of use and reduced by any contribution made by the employee.

Individual’s furniture benefit

10% of furniture cost in excess of P15, 000 pro - rated by usage.



Capital allowances

The following rates are fixed by Commissioner General of BURS as fair and reasonable having regard
to the expected useful economic lives of the assets listed.

Capital allowances

Furniture and fittings 10%
Office equipment and machinery 15%
Plant and machinery including farming 15%
Motor vehicles, boats and aircraft 25%
Heavy plant and machinery 25%
Computer hardware 25%
Office Equipment 15%
Off-the-shelf computer software 100%

Industrial and commercial buildings

Industrial building — initial allowance 25%
Industrial building — annual allowance 2-5%
Commercial building — annual allowance 2-5%

Value Added Tax rate — 12%



COST OF LIVING INDEX —JULY 1982 to FEBRUARY 2023

YEAR

Jan

Feb

Mar

Apr

May

Jun

Jul

Aug

Sep

Oct

Nov

Dec

1982

100.0

101.2

101.2

102.1

103.3

103.8

1983

104.1

104.8

105.5

106.6

108.3

108.4

109.0

110.2

110.2

110.7

111.7

112.3

1984

113.5

114.5

115.2

116.0

116.9

118.3

119.1

120.1

119.8

120.7

119.7

119.5

1985

119.9

120.7

122.0

124.1

126.6

128.6

130.1

129.8

131.1

131.5

131.8

132.0

1986

133.9

135.5

135.5

136.8

138.0

140.9

141.2

141.8

142.7

143.4

144.7

146.3

1987

147.4

148.5

148.9

151.9

153.6

154.1

154.9

156.6

156.7

157.1

157.5

158.1

1988

157.8

158.7

160.8

163.4

164.1

165.5

168.0

169.3

171.0

172.6

173.9

174.4

1989

176.9

178.0

180.1

182.7

184.1

186.2

187.3

188.7

190.2

191.1

191.5

194.2

1990

196.6

199.0

200.5

204.1

205.1

206.0

207.2

209.2

210.7

212.6

216.0

217.6

1991

220.5

221.4

223.5

225.8

227.3

229.0

232.0

234.2

237.2

239.5

242.5

244.9

1992

248.3

251.7

256.3

262.1

265.5

269.4

272.3

275.0

277.6

280.1

283.0

285.4

1993

291.0

293.1

295.8

301.1

303.1

306.0

311.6

313.5

315.0

317.6

320.1

321.5

1994

324.2

326.8

328.5

332.7

337.3

340.2

343.1

345.3

347.0

348.4

351.3

353.0

1995

357.9

361.0

364.9

368.6

370.5

374.9

377.8

381.6

384.3

386.0

387.9

391.3

1996

395.5

398.1

402.2

405.6

408.8

413.9

417.0

419.5

421.6

423.8

426.0

428.7

1997

431.6

435.5

439.7

443.6

448.7

451.2

454.1

454.9

457.5

459.7

460.9

461.9

1998

464.8

466.0

469.9

476.0

477.9

478.9

481.0

484.0

484.4

486.9

489.5

491.2

1999

495.1

499.7

504.3

507.5

509.2

513.3

514.3

517.7

521.1

523.5

524.0

525.2

2000

530.8

536.3

538.8

545.5

548.9

552.0

568.6

569.8

571.4

576

577.5

578.7

2001

581.4

582.1

587.2

598.9

596.9

598.6

601.3

603.0

605.4

608.5

610.2

611.0

2002

613.1

613.9

622.1

629.6

631.3

634.0

654.4

662.4

666.7

670.8

677.6

679.3

2003

683.2

689.0

692.2

701.4

705.8

715.0

714.5

698.0

707.0

715.9

717.9

718.9

2004

721.3

728.6

735.8

743.6

754.0

721.3

758.9

761.3

765.7

770.7

772.4

774.9

2005

779.2

781.7

783.8

789.4

801.5

813.2

821.2

834.8

842.3

857.1

859.7

863.1

2006

877.4

884.0

891.5

901.4

909.6

915.0

918.6

924.2

930.8

936.4

935.4

936.4

2007

942.9

948.5

949.5

957.7

968.1

974.5

988.5

991.2

994.1

1004.3

1007.2

1012.8

2008

1022.2

1034.4

1043.1

1064.7

1085.0

11151

1136.7

1140.6

1133.8

1135.5

1159.0

1151.2

2009

1152.7

1155.1

1165

1172.8

1176

11934

1204.8

1209.7

1213

12133

1217.2

12184

2010

12232

12254

1234.6

1256.2

1268.6

1285.3

1289.7

1290.6

1297.9

1300.6

1304.2

1309.1

2011

1320

1330.2

1338.9

1359.0

1373.6

1386.4

1380.6

1403.4

1409.0

1415.0

1424.0

1428.8

2012

1436.1

1440.0

1446.5

1460.4

1480.0

1487.3

1492.1

1496.7

1508.9

15154

1530.2

1534.8

2013

1544.3

1546.9

15554

1565.6

1570.2

1573.8

1576.7

1580.4

1584.3

1587.9

1593.5

1598.1

2014

1611.1

1618.6

1624.2

1637.2

1641.8

1646.5

1648.4

1653.0

1655.8

1662.4

1667.0

1663.3

2015

1670.7

1664.2

1669.8

1687.5

1690.3

1696.8

1698.7

1701.5

1704.2

1708.9

1709.8

1708.9

2016

1715.4

1714.5

1721.0

1735.9

1737.8

1741.5

1744.3

1747.1

1751.7

1755.2

1758.7

1760.5

2017

1769.2

1772.7

1781.5

1795.5

1799.0

1802.5

1804.3

1806.0

1807.8

1807.8

1811.3

1816.5

2018

1823.5

1828.8

1832.3

1856.8

1858.6

1858.6

1860.3

1860.3

1860.3

1872.6

1879.6

1881.3

2019

1887.0

1890.8

1892.6

1903.9

1905.8

1909.6

1913.3

1913.3

1915.2

1917.1

1919.0

1922.7

2020

1930.3

1932.1

1934.0

1951.0

1951.0

1926.5

1930.3

1934.0

1949.1

1958.5

1962.2

1964.1

2021

1973.5

1979.2

1994.2

2062.0

2071.4

2084.5

2101.5

2103.3

2112.8

2131.6

2131.6

2135.3

2022

2182.4

2188.0

2193.6

2259.5

2317.8

2347.9

2402.5

2410.0

2404.4

2410.0

2391.2

2400.6

2023

2385.5

2387.4




Jordan Ltd prepares accounts to 31 December annually. The draft accounting profits for the year
ended 31 December 2022 are P4,110,000. The following items have been added or deducted in
arriving at the draft accounting profit:

Note P
Depreciation 446,000
Repair expenditure 1 180,000
Loss on disposal of plant 2 40,000
Donation to political party 100,000
Entertainment of customers 30,000
Allowable operating expenses 1,300,000
Legal expenses on acquisition of property 3 111,000

Additional notes:

(1) Repairs expenditure included repair costs of P80,000 incurred on an second hand plant to
make it functional.

(2) Jordan Ltd sold the plant for P60,000. The plant had a tax written down at 1 January 2022 of
P30,000.

(3) The legal expenses were incurred on the acquisition of a new office block.
In addition, the following items have not yet been included in the accounts:

0 The company correctly calculated the capital allowances for 2022/23 as P600,000. The
calculation of the capital allowances did not include the plant that was disposed of in note 2
above.

0 Estimated tax liability for the year was P506,000

Using the standard format below, compute Jordan Ltd's taxable total income for the year ended
31 December 2022. You should enter a number in the relevant box. If an amount is not taxable or
no adjustment is required you must enter a zero or a dash into the relevant box.



Computation of Jordan Ltd’s total taxable income fye 31 December 2022:

P

Accounting profit for year

Depreciation

Repair expenditure

Loss on disposal of plant

Donation to political party

Entertainment of customers

Allowable operating expenses

Legal expenses on acquisition of property

Net capital allowances (W2)

Total taxable income

W1 - Balancing adjustment on disposal of plant P

Tax WDV b/f

Sales proceeds

Balancing allowance/charge

W2 — Capital allowances P

Given in question

Balancing adjustment on disposed plant

Total net capital allowances




Tebogo was employed on a 3-year contract as a chief executive officer of a large financial institution
from 1 July 2022.

Her employment details for the year 2022/23 are as follows:

P
Annual basic salary 600,000
Company house provided: annual rateable value — 400,000
(annual rent paid by employer to landlord — P240,000)

Reimbursement of utilities 30,000
Thirteen cheque paid in December 50,000
Medical aid contributions paid by employer 48,000
Holiday travel abroad 120,000
School fees for her children 150,000
Use of motor vehicle — cost of vehicle 350,000

Gratuity of 30% payable at the end of the contract

Tebogo’s employer had deducted PAYE of P136,000 during the year.
Additional information relating to the 2022/23:

Tebogo also received the following income:

O Bank deposit interest of P28,000 (gross) on which P2,800 was deducted by the bank.
0 Rental income of P96,000 (gross) on which the tenant deducted P4,800.

Using the standard format below, compute Tebogo's taxable income for 2022/23. You should
enter a number in each relevant box. If an amount is not taxable enter a zero or a dash into the
relevant box.



Computation of taxable income for Tebogo fye 30 June 2023:

Employment income

Annual basic salary

Housing benefit

Thirteen cheque

Medical aid contributions

Holiday travel abroad

School fees

Motor vehicle benefit

Gratuity

Taxable employment income

Taxable employment income

Bank deposit interest

Rental income

Total taxable income




Which one of the following is NOT the objective of taxation?

A Re-distribution of wealth

B To increase exports

C To raise finance for government
D

To assist the government in the management of the economy

Which one of the following is not a canon of taxation?

A Convenience
B Equality

C Economy

D Consistency

Indicate which of the following statements are true or false.

A partnership is treated as a chargeable person for tax purposes

A True

B False

The shareholders of a company are not liable for the tax liability of their company.
C True

D False

Indicate which of the following statements are true or false.

A company that is registered in a foreign country but which is managed and controlled from
Botswana will be treated as a resident for tax purposes.

A True
B False

Capital expenditure is not allowable in computing taxable income but will always result in
capital allowances

C True

D False

10



On 27 February 2023, Tlotlo disposed of an immoveable property, and this resulted in a
chargeable gain of P300,000.

In the tax year 2022/23, Tumelo also had taxable income of P250,000.
Tlotlo’s capital gains tax liability for the tax year 2022/23 is

P

Which ONE of interest is not allowable?

A Interest incurred on loan for working capital

B Interest incurred on loan to pay a dividend to shareholders
C Interest incurred on loan to purchase equipment

D Interest incurred on loan to pay salaries and wages

A company is required to pay interest on its underpayments of quarterly instalments when
its actual payments are less than

A 30% of the actual tax liabilities
B 25% of the actual tax liabilities
C 20% of the actual tax liabilities
D 15% of the actual tax liabilities

Sinah, an employee, purchased a laptop for P30,000 on 1 July 2022 to assist her in the
performance of duties. The business use of the laptop is agreed as 80% with Burs.

How much can she deduct from her employment income in respect of her laptop?

A P30,000
B P24,000
C P7,500
D P6,000

11



Marula Ltd has been in business for 5 years. On 1 April 2023, it registered for value added
tax (VAT). It submitted its first VAT return is for the two-months ended 31 May 2023. During
the period 1 January 2023 to 31 March 2023, it incurred input VAT on the purchase of goods
from VAT traders. The goods had cost P200,000 excluding VAT. On 1 April 2023, Marula Ltd
still had P110,000, excluding VAT, worth of these goods.

How much input VAT in respect of the goods can Marula Ltd reclaim in VAT return for the
two-month ended 31 May 2023?

A PO

B P24,000
C P13,200
D P10,800

Which ONE of the following incomes is NOT wholly exempt from tax?

A Interest payable by Botswana Savings Bank

B Interest from Botswana commercial banks

C Income received from a husband in the form of alimony
D Receipt of a payment in consideration of sickness

Maun Ltd, a VAT registered company, provides one of its directors with a company motor
car which is used for both business and private purpose.

In May 2023, Maun Ltd sold the car used by the director for P120,000, excluding VAT, and
purchased a replacement car for P369,600, including VAT.

What output VAT and input VAT entries will Maun Ltd include on its VAT return for May
2023 in respect of the company motor car?

A Output VAT of 14,400 and input VAT of P39,600

B Output VAT of Nil and input VAT of P39,600

C Output VAT of Nil and input VAT of 44,352

D Output VAT of Nil and input VAT of Nil

12



12 For the tax year 2022/23, Pontsho has a farming loss of P180,000 and makes an election to
average her farming income for 2022/23.
Her farming results for the previous 3 years were as follows:
2021/22 Farming income P90,000
2020/21 Farming income P210,000
2019/20 Farming income P290,000
What will be the averaged farming income for Pontsho for the tax year 2022/23?
A P40,000
B P100,000
C P102,500
D P147,500
13 For the year ended 31 March 2023, Pula Ltd has taxable farming profits of P1,200,000

excluding the following three capital expenditures incurred during the year:

e Grain silos at a cost of P200,000
e Tractor at a cost of P200,000
e Removal of obnoxious plants at a cost of P120,000

What is Pula Ltd’s total taxable income for the year ended 31 March 2016?
A P1,200,000

B P1,000,000

C P950,000

D P830,000

13



14

Nonofo was provided with the use a company car for her personal use by her employer
during the tax year 2022/23. Nonofo pays for all the fuel.

The company acquired the car for cash of P280,000 (including value added tax).

What is the amount of the assessable benefit to be included in Nonofo’s taxable income
for the 2022/23 tax year? P

15

Tirelo is self-employed. For the year ended 30 June 2023 she made a farming loss of
P280,000, having made a trading profit of P180,000 for the year ended 30 June 2023. Tirelo
also had employment income for the tax year ended 2023 was P360,000.

What is the maximum farming loss Tirelo can carry forward to 2022/23?
A P280,000

B P80,000

C Nil

D P100,000

16

Zacks Ltd had the following share transactions during the year ended 30 June 2023:

On 1 June 2023, Zacks Ltd sold 10,000 shares of P1 ordinary shares in Skyways Ltd for
P100,000.

Zacks Ltd had originally purchased 16,000 shares in Skyways Ltd on 14 April 2008 for
P192,000.

The allowable loss on the disposal of the 10,000 shares on 1 June 2023 is

P

17

Lerato sold her house for P1,700,000 on 1 February 2023. She had bought the house in May
2010 for P800,000. The house qualified as a private principal residence.

Her chargeable gain or allowable loss on disposal of the house will be

P

14



18 Sebete Ltd charged the following items in arriving at its net profit for the year to 30 June
2023:
Recovered trade bad debts — P16,400
Expenditure on Christmas party for all the staff — P34,800
Select which ONE of the following options correctly identifies the amount which should be
disallowed when calculating Sebete Ltd’s taxable income for the year.
A PO
B P16,400
C P34,800
D P51,200
19 Top D Ltd completed the construction of an industrial building at cost of P1,400,000 on 1
January 2023. The industrial building was brought into use immediately. Top D Ltd prepares
accounts to 31 March annually.
What is the maximum industrial building allowance that Top D Ltd claim in respect of the
industrial building for 2022/23?
A P385,000
B P350,000
C P56,000
D P35,000
20 A property with an indexed cost of P1580,000 and original cost of P880,000 was burnt down

on 15 January 2023. Its income tax value was P528,000. The company received insurance
proceeds of P2,000,000 as compensation for the loss. Additionally, the company sold the
sold the building as scrap for P170,000.

What is the total amount that will be added to the taxable income as result of this
disposal?

P

15



21

Oodi Ltd is a VAT registered company that only makes standard rated supplies.

Select the extent to which the input tax is recoverable on the following VAT-inclusive costs
incurred by Oodi Ltd.

P15,000 for the purchase of a new machine. The VAT invoice has been lost and cannot be
replaced

A Fully recoverable

B Partially recoverable

C Notrecoverable

Purchase of a car for a salesman for P200,000. The car is used 60% for business purposes

D Fully recoverable
E Partially recoverable

F Notrecoverable

22

Mosinyi Ltd is registered for VAT. In March 2023, it received income without raising invoices
for the following:

Advance payment on supply of goods P124,000
Interest income P30,000
Loan repayment from debtor P200,000

How much output VAT should Mosinyi Ltd include in its tax return for March 2023?

PO
P13,285.71
P16,500
P34,714.29

O 0O w >

23

An Income tax assessment for 2021/22 was issued on 20 October 2022.
What is the final date by which a taxpayer should lodge his formal objection?

19 November 2022
19 December 2022
19 January 2023
19 February 2023

O 0O w >

16



24

Select which TWO of the following statements are correct in relation to registering for VAT.
A A trader can voluntarily register for VAT if he makes only exempt supplies

B A trader can voluntarily register for VAT if he makes only zero -rated supplies which exceed
P1,000,000 in 12 months

C Atrader making both zero rated and standard rated supplies is required to register only if
the level of taxable supplies exceeds the VAT registration limit

D A trader making exempt supplies must register for VAT if his supplies exceed the VAT
registration limit

25

Palesa is registered for VAT and is preparing his VAT return for the two-month period ended
31 March 2023. During this period, he made zero-rated supplies of P230,000 and standard
rated supplies of P295,600. These figures are VAT exclusive.

Palesa incurred input tax related to the zero-rated supplies of P21,300 and input tax related to
the standard rated supplies of P9,000. Palesa also paid salaries of P58,000 for the two-month

period which relate to the business as a whole.

Calculate how much output VAT Palesa should account for on his VAT return for the two
months ended 31 March 2023.

Output VAT P

Enter a whole number WITHOUT the P sign

26

Walk Tall Ltd submitted an incorrect income tax return which understated its taxable. The
error was to negligence.

What is the maximum penalty that the company will be charged for negligence?

200% of the tax lost
100% of the tax lost
75% of the tax lost
50% of the tax lost

0O w >

17



27

Galeboe commenced business as a sole trader on 1 January 2022 making only taxable supplies.
Her turnover in the first 18 months of trade was as follows.

1 January 2022 to 31 August 2022 P60,000 per month
September to December 2022 P100,000 per month

From 1 January 2023 onwards P160,000 per month

Select the date by which Galeboe should have notified BURS that she was required to become
VAT registered in order to avoid a late registration penalty.

21 January 2022

A

B 21 February 2023
C 21 March 2023

D

21 May 2023

28

Identify which of the following are correct conditions for reclaiming output tax in respect of
bad debt relief.

A period of six months has elapsed since the goods were supplied.

A Correct

B Incorrect

Output tax on the supply has been accounted for and paid

C Correct

D Incorrect

29

Bosisi had failed to apply for VAT registration for 4 months. The output VAT that he should
have charged over the 4 month period was P30,200.

What is the maximum penalty that the Commissioner General can impose on Bosisi for failing
to register on the due date?

A P10,000

B P5,000

C P30,200

D P60,400

18



30 The taxable income of Big B Ltd, a trading company, for the 2022/23 tax
year amounted to P460,000 before applying any interest restriction adjustments.
This taxable income was after accounting for depreciation of P310,000, capital allowances of
P220,000 and interest paid of P400,000.
What is the maximum amount of deductible interest that Big B Ltd can claim as a deduction in
the 2022/23 tax year?
A P400,000
B P351,000
C P285,000
D P138,000
31 Montle Ltd prepares its accounts to 30 September annually.
At the beginning of its year ended 30 September 2022, Montle estimated that its tax liability
would be P220,000. Accordingly it paid P55,000 for each quarterly instalment.
Montle Ltd has now determined that its actual tax liability for the year ended 30 September
2022 is P280,000.
Identify the date by which the balance of the tax liability must paid under the self-assessment
system:
A 31 October 2022
B 31 December 2022
C 31January 2023
D 31 March 2023
32 Montle Ltd prepares its accounts to 30 September annually.

At the beginning of its year ended 30 September 2022, Montle estimated that its tax liability
would be P220,000. Accordingly it paid P55,000 for each quarterly instalment.

Montle Ltd has now determined that its actual tax liability for the year ended 30 September
2022 is P280,000.

19



When are the due dates for the payment of the self-assessment instalments? Complete the
box below:

Instalment: Due date:

33

Which of the following statements concerning the income tax appeals procedure are true?

An appeal against a decision of the Commissioner General’s assessment must be made in
writing within 30 days after the date of service of the notice of his decision on the objection

A True
B False

The taxpayer must first appeal against the decision of the Commissioner General to the Board
of Adjudicators before making an appeal to the High Court

C True

D False

34

Bokamoso Ltd is a newly incorporated company. The management wishes to know
when they should register with BURS and submit an incorporation certificate. Once
Bokamoso Ltd is incorporated, when should it submit its incorporation documents?

A Within 18 months from the date of incorporation
B W.ithin 60 days from the date of incorporation
C 12 months from the date of incorporation

D 4 months after the end of the first accounting period
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35

Which two of the following tax return forms must be sent to BURS by 31 July following the end

of the tax year?

A

B

ITA 22(SA) — Company tax return
ITA 202 — Plant and machinery capital allowance
ITW 8 — Employee’s return

ITW 10 — Employer’s Annual Return for Withholding tax

36

Select which of the following options is not a fundamental principle of the IFAC Code of Ethics.

A

B

Professional behaviour
Equity

Integrity

Objectivity

Confidentiality

37

Mothibi, a Chartered Accountant, has one major client from whom he draws more than 60%

of his income.

Select which of the following options correctly identifies the type of threat Mothibi is likely to

experience according to the IFAC Code of Ethics.

A

B

Self-interest threat
Self-review threat
Advocacy threat
Familiarity threat

Intimidation threat
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38 There is a difference between tax evasion and tax avoidance.
Which of the following would constitute tax avoidance?
1) Purchasing a company for the purpose of using its tax losses
2) Omitting revenue from the financial statements
3) Deducting capital allowances on personal assets
4) Delaying the sale of an asset so that the capital gain will be taxed in a
different tax year
A land3
B 2and4
C 2and3
D land4
39 The following information was included by a junior officer in a letter of advice to a client of
your firm.
Identify whether each statement is true or false.
A chartered tax adviser may report fraudulent taxpayers to the relevant authorities without
client consent as long as the adviser has evidence of the fraudulent activity.
A True
B False
Tax avoidance is an illegal practice under the Income Tax Act.
C True
D False
40 In terms of Income tax, which one of the following payments incurred by a taxpayer is

different?

A Payment for a 10 year lease premium

B Payment for capital expenditure in pursuit of the lease agreement
C Acquisition of plant to be used in taxpayer’s business

D Acquisition of tools to replace worn out tools used in taxpayer’s business
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