
 
 
Botswana Institute of Chartered Accountants 

Principles of Taxation Paper 

Date: 13 June 2024 

Time: 09:00 am -10.30 am 

Time allowed: 1 hours 30 minutes 

 
Instructions to Candidates 

This assessment consists of TWO scenario based questions worth up to 20 marks and 40 

short questions each worth 2 marks. 

 

At least 55 marks are required to pass this assessment. 

 

Numeric entry fields 

 

o Enter whole numbers only 
o Numbers may be entered with or without a thousand separator (use commas only) 
o Negative numbers can be entered with a preceding minus sign or enclosed in 

brackets 
o You have 90 minutes to complete the assessment which includes any review period. 

 
IMPORTANT 
 
Question papers contain confidential information and must NOT be removed from the 
examination hall. 
 
 
 
 
 
 
 
 
 
DO NOT TURN OVER UNTIL YOU ARE INSTRUCTED TO BEGIN WORK 
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Tax Tables FA 2023 

Use the following tax tables to answer your questions, where necessary. 

Rates of tax - 2022/2023 tax years 

Resident companies  On taxable income 

Standard rate  22% 

Manufacturing company rate  15% 

Resident individuals 

P0 –  P48,000  Nil  

P48,000 –  P84,000  Nil + 5% of excess over P48 000 

P84,000 –  P120,000 P1,800 + 12·5% of excess over P84 000 

P120,000 – P156,000  P6,300 + 18·75% of excess over P120 000 

Over  P156,000  P13,050 + 25% of excess over P156 000 

 
Non-resident individuals, trusts and estates 

P0 –  P84,000 5% of every pula 

P84,000 –  P120,000  P4,200 + 12·5% of excess over P84 000 

P120,000 –  P156,000  P8,700 + 18·75% of excess over P120 000 

Over  P156,000 P15,450 + 25% of excess over P156 000 

Capital gains – individuals 

P0 –  P36,000  Nil 

P36,000 –  P84,000  P0 + 5% of excess over P36 000 

P84,000 –  P120,000 P2,400 + 12.5% of excess over P84 000 

P120,000 –  P156,000 P6,900 + 18.75% of excess over P120 000 

Over  P156,000 P13,650 + 25% of excess over P156 000 

 
 
Capital gains – companies 
 
Net aggregate gains are taxable at the company rates of tax. 
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Basis of valuation of benefits 
 

Individuals’ vehicle benefit 
 

Vehicle cost  Employee benefit Fuel cost 

adjustment 

P1             -   P50 000 P2 500   P1 000 

P50 001    -   P100 000 P5 000   P2 000 

P100 001  -   P150 000 P7 500   P3 000 

P150 000  -   P200 000 P10 000   P4 000 

 
Benefit on the excess of P200 000 is 15% thereof with a maximum fuel cost adjustment of 
P5,000. 
 
Individual’s housing benefit: 
If rated: 
 
10% of the property’s rateable value prorated by occupation and reduced by any 
contribution made by the employee. 
 
If not rated: 
 
Gross floor area x P250 per sq metre x 8% 
The benefit is prorated by period of use and reduced by any contribution made by the 
employee. 
 
Individual’s furniture benefit 
 
10% of furniture cost in excess of P15, 000 pro - rated by usage. 
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Capital allowances 

The following rates are fixed by Commissioner General of BURS as fair and reasonable 
having regard to the expected useful economic lives of the assets listed. 

Capital allowances 

Furniture and fittings  10% 

Office equipment and machinery 15% 

Plant and machinery including farming  15% 

Motor vehicles, boats and aircraft 25% 

Heavy plant and machinery  25% 

Computer hardware  25% 

Office Equipment  15% 

Off-the-shelf computer software 100% 

Industrial and commercial buildings 

Industrial building – initial allowance  25% 

Industrial building – annual allowance  2·5% 

Commercial building – annual allowance  2·5% 

 

VAT Rate -  14% wherever relevant 
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COST OF LIVING INDEX – JULY 1982 to MARCH 2023 

YEAR Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec 
1982 -‐ -‐ -‐ -‐ -‐ -‐ 100.0 101.2 101.2 102.1 103.3 103.8 
1983 104.1 104.8 105.5 106.6 108.3 108.4 109.0 110.2 110.2 110.7 111.7 112.3 
1984 113.5 114.5 115.2 116.0 116.9 118.3 119.1 120.1 119.8 120.7 119.7 119.5 
1985 119.9 120.7 122.0 124.1 126.6 128.6 130.1 129.8 131.1 131.5 131.8 132.0 
1986 133.9 135.5 135.5 136.8 138.0 140.9 141.2 141.8 142.7 143.4 144.7 146.3 
1987 147.4 148.5 148.9 151.9 153.6 154.1 154.9 156.6 156.7 157.1 157.5 158.1 
1988 157.8 158.7 160.8 163.4 164.1 165.5 168.0 169.3 171.0 172.6 173.9 174.4 
1989 176.9 178.0 180.1 182.7 184.1 186.2 187.3 188.7 190.2 191.1 191.5 194.2 
1990 196.6 199.0 200.5 204.1 205.1 206.0 207.2 209.2 210.7 212.6 216.0 217.6 
1991 220.5 221.4 223.5 225.8 227.3 229.0 232.0 234.2 237.2 239.5 242.5 244.9 
1992 248.3 251.7 256.3 262.1 265.5 269.4 272.3 275.0 277.6 280.1 283.0 285.4 
1993 291.0 293.1 295.8 301.1 303.1 306.0 311.6 313.5 315.0 317.6 320.1 321.5 
1994 324.2 326.8 328.5 332.7 337.3 340.2 343.1 345.3 347.0 348.4 351.3 353.0 
1995 357.9 361.0 364.9 368.6 370.5 374.9 377.8 381.6 384.3 386.0 387.9 391.3 
1996 395.5 398.1 402.2 405.6 408.8 413.9 417.0 419.5 421.6 423.8 426.0 428.7 
1997 431.6 435.5 439.7 443.6 448.7 451.2 454.1 454.9 457.5 459.7 460.9 461.9 
1998 464.8 466.0 469.9 476.0 477.9 478.9 481.0 484.0 484.4 486.9 489.5 491.2 
1999 495.1 499.7 504.3 507.5 509.2 513.3 514.3 517.7 521.1 523.5 524.0 525.2 
2000 530.8 536.3 538.8 545.5 548.9 552.0 568.6 569.8 571.4 576 577.5 578.7 
2001 581.4 582.1 587.2 598.9 596.9 598.6 601.3 603.0 605.4 608.5 610.2 611.0 
2002 613.1 613.9 622.1 629.6 631.3 634.0 654.4 662.4 666.7 670.8 677.6 679.3 
2003 683.2 689.0 692.2 701.4 705.8 715.0 714.5 698.0 707.0 715.9 717.9 718.9 
2004 721.3 728.6 735.8 743.6 754.0 721.3 758.9 761.3 765.7 770.7 772.4 774.9 
2005 779.2 781.7 783.8 789.4 801.5 813.2 821.2 834.8 842.3 857.1 859.7 863.1 
2006 877.4 884.0 891.5 901.4 909.6 915.0 918.6 924.2 930.8 936.4 935.4 936.4 
2007 942.9 948.5 949.5 957.7 968.1 974.5 988.5 991.2 994.1 1004.3 1007.2 1012.8 
2008 1022.2 1034.4 1043.1 1064.7 1085.0 1115.1 1136.7 1140.6 1133.8 1135.5 1159.0 1151.2 
2009 1152.7 1155.1 1165 1172.8 1176 1193.4 1204.8 1209.7 1213 1213.3 1217.2 1218.4 
2010 1223.2 1225.4 1234.6 1256.2 1268.6 1285.3 1289.7 1290.6 1297.9 1300.6 1304.2 1309.1 
2011 1320 1330.2 1338.9 1359.0 1373.6 1386.4 1380.6 1403.4 1409.0 1415.0 1424.0 1428.8 
2012 1436.1 1440.0 1446.5 1460.4 1480.0 1487.3 1492.1 1496.7 1508.9 1515.4 1530.2 1534.8 
2013 1544.3 1546.9 1555.4 1565.6 1570.2 1573.8 1576.7 1580.4 1584.3 1587.9 1593.5 1598.1 
2014 1611.1 1618.6 1624.2 1637.2 1641.8 1646.5 1648.4 1653.0 1655.8 1662.4 1667.0 1663.3 
2015 1670.7 1664.2 1669.8 1687.5 1690.3 1696.8 1698.7 1701.5 1704.2 1708.9 1709.8 1708.9 
2016 1715.4 1714.5 1721.0  1735.9  1737.8  1741.5  1744.3  1747.1  1751.7  1755.2 1758.7 1760.5 
2017 1769.2 1772.7 1781.5 1795.5 1799.0 1802.5 1804.3  1806.0  1807.8  1807.8  1811.3  1816.5  
2018 1823.5  1828.8  1832.3  1856.8  1858.6  1858.6  1860.3  1860.3  1860.3  1872.6  1879.6  1881.3  
2019 1887.0  1890.8  1892.6  1903.9  1905.8  1909.6  1913.3  1913.3  1915.2  1917.1  1919.0  1922.7  
2020 1930.3  1932.1  1934.0  1951.0  1951.0  1926.5  1930.3  1934.0 1949.1 1958.5 1962.2 1964.1 

 
2021 1973.5 1979.2 1994.2 2062.0 2071.4 2084.5 2101.5 2103.3 2112.8 2131.6 2131.6 2135.3 
2022 2182.4 2188.0 2193.6  2259.5  2317.8  2347.9  2402.5  2410.0  2404.4 2410.0 2391.2 2400.6 
2023 2385.5 2387.4 2411.9          
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SCENARIO BASED QUESTION - SEJO 

Sejo, aged 36, received the following income during 2022/23:  
o Sejo is a non-executive board member of Laiti Ltd. She received a net payment of 

P36,000 after deduction of withing tax of P4,000. 
o Net rental income from a residential property in Phakalane of P136,800. The 

withholding tax of P7,200 was deducted. She incurred P18,000 on repairs and 
maintenance. 

o net interest of P19,600 from a local bank and withholding tax of P1,180.  
 
Sejo has been employed full-time by Tusha Ltd since 1 July 2017, on contracts of three years 
duration. She received the following remuneration package in 2022/23:  
o Basic salary P399,600 per year  
o Upon the conclusion of her contract contract in June 2023, Sejo was paid a gratuity of 

P329,670.  
o Her employer pays Sejo an entertainment allowance of P2,000 per month.  
o Sejo was provided with a company house since 2020. The gross rateable value of the 

property was P380,000. Sejo pays P2,000 per month for her accommodation to her 
employer.  

o On 1 July 2022, Sejo obtained an interest free loan of P40,000 from her employer. At 
30 June 2023, the outstanding loan was P28,000. Assume that the official interest rate 
was 6% per annum. 

o Sejo purchased a laptop on 1 July 2022 which was considered necessary for her 
employment. The laptop cost P30,000 and the business use was 70%. 

 
 
Using the standard format below, compute Sejo's total taxable income for 2022/23. You 
should enter a number in each relevant box. If an amount is not taxable enter a zero or a 
dash into the relevant box. 
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Taxable Employment Income for Sejo for 2022/23:
P

Basic salary

Taxable gratuity

Entertainment allowance

Accommodation benefit

Interest benefit

Capital allowance

Taxable Employment Income

Director's fees

Rental income

Bank deposit interest

Total taxable income
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SCENARIO BASED QUESTION – TAU LTD 

Tau Ltd prepares accounts annually to 30th September. During the year ended 30th  
September 2023, Tau Ltd prepared the following summarised profit and loss account: 

  Note P P 
Gross trading profit   2,110,000 
Ex-employees’ loans previously w/o now recovered  65,000 
Bank deposit interest (gross) 1  48,000    
    --------------- 
    2,223,000 
Less expenses: 
 Loss on sale of plant 2 30,000 
 Depreciation  310,000 
 Operating expenses  714,000 
 Trade bad debts w/o  28,000 
 Appeal against tax return  33,000 
 Provision for law suit  125,000 
 Allowable costs  290,000 
   -------------- (1,530,000)  
    ------------------ 
Net profit for the year   693,000 
    ----------------- 

Notes: 

1. The appropriate withholding tax was deducted at 
source for bank deposit interest income.    

2. The plant was sold for P90,000. It was originally 
acquired for P150,000 and had an income tax value brought forward of P75,000 on 1 
October 2022.   

3. Excluding the plant that was sold in note 2 above, 
the capital allowances for the tax year 2022/23 were correctly calculated as 
P450,000.  
 

 

Using the standard format below, compute Tau Ltd's total taxable income for the year 
ended 30th September 2023. You should enter a number in the relevant box. If an amount 
is not taxable or no adjustment is required you must enter a zero or a dash into the 
relevant box. 
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Calculation of the total taxable income for Tau Ltd for the year ended 30 September 2023: 

   P 
Net profit for the year     
    
Ex-employees' loans 
recovered     
    
Bank deposit interest     
    
Loss on sale of plant     
    
Depreciation     
    
Operating expenses     
    
Trade bad debts w/o     
    
Appeal against tax return     
    
Provision for law suit     
    
Allowable expenses     
    
Capital allowances     
    
Balancing charge     
    
Total taxable income     
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Question 1 

Which one of the following would not be a prohibited relationship with a client? 

A Financial interest in the client 

B Having a client for more than three years 

C Having material loans with a client 

D Deposits with a client not held under normal terms 

Question 2 

Professional accountants must be straightforward and honest in all professional and 
business relationships. 

Select which of the following options correctly identifies this fundamental principle of the 
IESBA Code of Ethics. 

A  Professional behaviour 

B Integrity 

A professional accountant must comply with relevant laws and regulations and avoid any 
action that discredits the profession. 

Select which of the following options correctly identifies this fundamental principle of the 
IESBA Code of Ethics. 

C  Professional behaviour 

D  Integrity 

E  Professional competence and due care 
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Question 3 

Topo, a Chartered Accountant, knows that a client, Julius, has financed his business using 
the proceeds of his criminal activities for a number of years. Topo has not reported this and 
has instead accepted substantial payments from Julius which are 10 times her normal fee 
for comparable work. 

Which two of the following statements are correct? 

A. Julius is laundering money through his business and as Topo is aware of this  
 she is required to disclose it to the proper authorities. 
B. Topo should discuss her decision to go to the authorities with Julius. 
C. Topo may be guilty of money-laundering offences as she has assisted Julius in  
 concealing the proceeds of crime. 
D. Topo was justified in increasing her fee for such risky work. 

 

Question 4   

Which of the following statements is correct? 

A  Tax evasion is illegal and tax avoidance is legal. 

B  Both tax evasion and tax avoidance are legal. 

C  Tax evasion is legal and tax avoidance is illegal. 

D  Both tax avoidance and tax evasion are illegal. 

 

Question 5 

Which of the following items is never a source of Botswana tax law? 

A  The annual Finance Act 

B Guidance notes issued by BURS 

C Case law 

D Statutory instruments 
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Question 6   

Mapula’s 2022/23 tax assessment was issued on 15 October 2023. Upon receipt, Mapula 
was aggrieved to see that an expense she had claimed was not allowed as a deduction. 
Mapula therefore decided to object to the assessment. 

What is the final date by which Mapula must lodge his formal objection? 

A  15 November 2023 

B  14 December 2023 

C  14 January 2023 

D  14 February 2023 

 

Question 7 

For the tax year 2022/23, what is the latest date by which a company with an  
accounting period that ended on 31 March 2023 file a self-assessment tax return if it  
wishes to avoid penalties? 
 
A  30 April 2023 

B  30 June 2023 

C  31 July 2023 

D  30 September 2023 

Question 8 

Richie Ltd commenced trading on 1 January 2021. The company’s taxable income /  
(allowable losses) were as follows: 
Period    P 
Year ended 31 December 2021  160,000 
Year ended 31 December 2022  (220,000) 
Year ended 31 December 2023  310,000 

What will be Richie Ltd’s taxable income for year ended 31 December 2023? 

P___________________________ 
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Question 9  

Sinah ceased trading on 31 December 2023.  
 
On 1 January 2023, the tax written down value of her light plant and machinery was  
P106,980 (original cost P178,300). The plant and machinery were sold for P88,000 on  
31 December 2023. 
 
What is the balancing allowance or charge which will arise upon the disposal of Sinah’s  
plant and machinery? 
 
A  P18,980 balancing allowance 

B  P18,980 balancing charge 

C  P7,765 balancing allowance 

D  P7,765 balancing charge 
 

Question 10  

Lesolle commenced trading on 1 April, 2022, and registered for value added tax (VAT)  
from 1 January 2024. Her first VAT return is for the two-months ended 28 February  
2024.  
 
During the period 1 September 2023 to 31 December 2023, Lesolle purchased goods  
for P17,100, VAT included. Goods worth P8,208, VAT inclusive, were still in stock at 1 
January 2024. 
 
How much input VAT can Lesolle reclaim on her VAT return for the two-month ended 29 
February 2024 in respect of the purchases? 

P_________________________ 
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Question 11  
 
Silicon Ltd suffered a fire which damaged a machine beyond repair during the  
2022/23 tax year. The insurance paid P262,500 and the scrap was sold for P21,000,  
both within the 2022/23 tax year. The details of the machine were as follows: 
    P 
Original cost  1,522,500 
Installation costs  84,000 
Revaluation  157,500 
Capital allowances claimed  1,445,850 
  
For capital allowance purposes, what is the amount of balancing charge, or balancing  
allowance, arising as a result of this sequence of events? 
 
A  Balancing charge of P185,850 
B  Balancing allowance of P34,650 
C  Balancing charge of P101,850 
D  Balancing charge of P122,850 
 
 
Question 12  
 
Lesedi Ltd, a VAT registered company, had purchased a brand new light truck for  
P350,000, VAT exclusive, from a VAT vendor in May 2018. 
 
In March 2024, Lesedi Ltd sold the light truck for P120,000, excluding  
VAT. 

  
What output VAT, if any, will Lesedi Ltd include in its VAT return for May 2024 in respect 
of the company motor car that was sold? 
 
P_________________________ 
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Question 13  

For the tax year 2022/23, Pontsho has a chargeable gain of P180,000 and a capital loss  
of P70,000. She had unused capital losses of P160,000 incurred and brought forward  
from the tax year 2021/22. 
 
What amount of capital losses can Pontsho carry forward to the tax year 2023/24? 

A  P90,000 

B  Nil 

C  P50,000 

D  P230,000 
 

Question 14  

For the year ended 31 March 2023, Pula Ltd has taxable farming profits of P800,000  
excluding the following two capital expenditures incurred during the year: 
• Construction of silos at a cost of P180,000 
• Construction of house for a farm worker at a cost of P100,000 

What is Pula Ltd’s total taxable income for the year ended 31 March 2023? 

A  P800,000  

B  P620,000 

C  P595,000 

D  P550,000 
 

Question 15  

Nonofo was provided with the use of a company car for her personal use by her  
employer on 1 January 2023. Company policy requires her to pay for all private fuel. 
The company acquired the car for cash of P280,000 (including value added tax). 

What is the amount of the assessable benefit to be included in Nonofo’s taxable income 
for the 2022/23 tax year?  

P__________________________ 
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Question 16  

Nametso is self-employed. For the year ended 30 June 2023 she made a farming loss  
of P280,000, having made a trading profit of P140,000 for the year ended 30 June  
2023.  

Nametso also had employment income for the year ended 2022/23 was P360,000. 

What is the total taxable income for Namestso for 2022/23? 

A  P500,000 

B  P360,000 

C  P220,000 

D  P250,000 
 

Question 17  

Lonna Ltd had the following transactions in shares during the year ended 30th June  
2023: 

On 29 May 2023, Lonna Ltd sold 6,000 shares of its P1 ordinary shares in Skyways Ltd for 
P46,800. 

Lonna Ltd had originally purchased 5,000 shares in Skyways Ltd on 14 April 2008 for 
P15,000. On 28 June 2015, Skyways Ltd made a rights issue of 1 for 2 at a cost of P3.8 per 
share. On 15 January 2020, Skyways Ltd purchased additional shares at a cost of P5.20 per 
share. 

The chargeable gain arising on the disposal of 6,000 shares on 29 May 2023 is 

P________________________ 

 
 
Question 18  

Gaone purchased 10,000 P1 shares in Magwinya Ltd for P46,000 in May 2013.  

The company has not been performing well and Gaone decided to sell all her shares for 
P25,000 on 15 September 2023. 

Her allowable loss on disposal of the shares will be  

P_________________________ 
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Question 19  

Sebete Limited is in the business of selling hardware in Gaborone. It prepares accounts to 31 
December annually.  

During the year ended 31 December 2023, it made an accounting profit before taxation of 
P1,650,000, after charging depreciation of P250,000 and interest of P70,000 on a loan 
acquired to pay dividends, capital allowances have been agreed at P340,000. Trading losses 
incurred and brought forward from the previous year were P180,000. 

What will be the taxable profit of the company for the year ended 31 December 2023? 

A   P1,970,000 

B   P1,470,000 

C   P1,700,000 

D   P1,630,000 
 

Question 20  

Sekhukhu Limited is a resident manufacturing company. In addition to non-current  
assets brought forward, the company also had the following transactions in assets  
during the year to 30 June 2023:  
• bought brand new machinery for P420,000;  
• sold motor vehicle (cost less than P175,000) with tax written down value of P40,000 for 

P65,000 and  
• constructed and brought into use an industrial building at a cost of P1,800,000. 
 

What types of allowances will be available to be claimed by Sekhukhu Limited on these 
transactions for the year ended 30 June 2023? 

A  Initial allowances and annual allowances 

B  Initial allowances, annual allowances and balancing charge 

C  Annual allowances and balancing allowances 

D  Initial allowances and balancing charges  
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Question 21   

Saxon Ltd provides the following benefits to its Chief Executive Officer, Ms Manyatsi for the 
year ended 30 June 2023: 

Rents a house (annual rateable value P430,000)  P43000 

School fees paid directly to the school for her children  P80,000  

Utility allowances on reimbursable basis P40,000 

No other benefits were provided. 

What is the value of benefits in kind that will be included in Manyatsi’s employment 
income for 2022/23? 

A  P83,000 

B  P120,000 

C  P163,000 

D  P123,000 
 

Question 22   

Tshego runs a beauty spa and has not yet registered for value added tax (VAT). Her  
annual turnover from services rendered is P950,000. In addition to this turnover, during  
the 12 month period to 30 September 2023, Tshego sold some of her equipment for  
P60,000 and acquired some new equipment from a VAT trader at a cost of P86,000. 
 
In relation to Tshego’s VAT obligations, which of the following statements is/are true? 

1) Tshego must register for VAT as her turnover from taxable supplies exceeds P1   
 million. 

2)  Tshego does not have to register for VAT as her turnover excluding capital goods are 
only P950,000 

(3)  Tshego may voluntarily register for VAT 

(4)  Tshego conducts a business and may, therefore, claim a credit for input VAT whether he 
registers for VAT or not 
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A  1 

B  2 and 3 

C  3 and 4 

D  2 and 4 

 

Question 23  

Tsamodimo Traders (Pty) Ltd is a value added tax (VAT) vendor which files monthly  
VAT returns.  
 
In August 2023, Tsamodimo Traders (Pty) Ltd wrote off a bad debt of P14,112 which  
had been outstanding for more than 12 months. The original debt for P25,760, including  
VAT, was in respect of a supply of goods.  
 
What is the amount of VAT input which may be claimed by Tsamodimo Traders (Pty) Ltd in 
May 2023? 

A  P0 

B  P3,606  

C  P1,976 

D  P1,733 
 

Question 24  

Serena Ltd disposed of an office lot for P1.5 million on 15 March 2023. Serena Ltd had  
acquired the office block on 1 August 2014 for P620,000. Legal fees paid on the  
acquisition was P24,000.  
 
What is Serena Ltd’s chargeable gain in respect of the disposal of the office block for 
capital gains tax purposes?  

P__________________________ 

Enter a whole number WITHOUT the P sign 
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Question 25  

Mogae is unhappy with an explanation given to her by a client in relation to the current  
year's accounts. If she accepts the explanation and submits the accounts to BURS she  
feels that this will compromise the principle of integrity.  
 
Which ONE of the following factors is she not required to consider in resolving the ethical 
conflict?  

A  The facts that she has uncovered  

B  The relationship that her firm has with the client  

C  The client's internal procedures  

D  Alternative courses of action  
 

Question 26  

Venus's accounts for the year ended 30 September 2023 showed legal and professional  
fees of P8,000.  
 
Select which TWO of the following costs are not allowable in calculating her tax adjusted 
trading profit.  

A  Fees incurred in the recovery of a trade bad debt  

B  Legal fees of a successful appeal against a tax assessment  

C  Interest incurred on a loan that was obtained to acquire equipment  

D  Fees for preparation of the annual accounts  

E  Legal fees incurred in respect of the acquisition of property  
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Question 27  

Chilisa commenced to trade as a sole trader on 1 September 2022 preparing her first  
set of accounts for the nine months ended 31 May 2023.  
 
On 1 November 2022 Chilisa purchased a car for P140,000. She uses this 60% for business 
purposes.  

Calculate the maximum capital allowances available to Chilisa in respect of the car for the 
year ended 31 May 2023.  

Capital allowances P____________________  

Enter a whole number WITHOUT the P sign 

 

Question 28  

Topo and Lemogang have been in partnership for many years, preparing accounts to 31  
December annually. The partnership agreement entitles the partners to receive annual  
salaries of P150,000 for Topo and P120,000 for Lemogang. The balance of any profits  
is shared in the ratio of 2:3.  
 
For the year ended 31 December 2022 the partnership had a tax adjusted trading profit of 
P985,000.  

Select the option which correctly shows the partners’ assessable trading profits for 2022/23.  

A  Topo – P394,000; Lemogang – P591,000 

B   Topo – P436,000; Lemogang – P549,000 

C   Topo – P544,000; Lemogang – P711,000 

D   Topo – P502,000; Lemogang – P753,000 
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Question 29  

Select which TWO of the following activities are indicative of badges of trade. 

A Selling a car used for personal purposes at a profit 

B Provision of own equipment 

C Selling capital assets frequently during the tax year  

D Supplementary work to make more marketable 

E Ability to hire and fire employees  

 

Question 30   

Lesego purchased a holiday home in July 2003. The holiday home cost P300,000 and  
he paid solicitor’s fees of P8,000 relating to the purchase.  
 
During 2010 he spent P18,200 on constructing a garage for the holiday home and  
P5,000 on repairs to the plaster work when there was a flood. Lesego anticipates selling  
the house within the next few months.  
 
What would be the total allowable expenditure on the disposal of the holiday home?  

A  P300,000  

B  P308,000  

C  P326,200  

D  P331,200  
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Question 31  

Kenang Ltd prepares accounts to 31 December 2023. 

How long is Kenang Ltd required by the Income Tax Act to keep the records pertaining  
to the accounts and tax return for the year ended 31 December 2023. 
 
A Up to 31 December 2028 

B Up to 31 December 2029 

C Up to 31 December 2030 

D Up to 31 December 2031 

 

Question 32   
 
Oodi Ltd is a VAT registered company that only makes standard rated supplies.  
 
Select the extent to which the input tax is recoverable on the following VAT-inclusive costs 
incurred by Oodi Ltd.  
 
A VAT invoice has been lost and cannot be replaced  
 
A  Fully recoverable  

B  Partially recoverable  

C  Not recoverable  

Purchase of a van for salesmen for P200,000. The car is used 60% for business purposes  
 
D  Fully recoverable  

E  Partially recoverable  

F Not recoverable 
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Question 33  

Select which of the following options is not a fundamental principle of the IFAC Code of  
Ethics. 

A Professional behaviour 

B Equity 

C Integrity 

D Objectivity 

E Confidentiality 
 

Question 34   

Nigel Amos, a Chartered Accountant, has one major client from whom he draws more  
than 90% of his income. 
 
Select which of the following options correctly identifies the type of threat Nigel Amos is  
likely to experience according to the IFAC Code of Ethics. 
 
A Self-interest threat 

B Self-review threat 

C Advocacy threat 

D Familiarity threat 

E Intimidation threat 

 

 
Question 35  

Burs has determined that Mmusi had submitted an incorrect tax return for 2022/23  
through carelessness. As a result, Mmusi’s tax liabilities were understated by P6,000. 
 
What penalty would Burs impose on Mmusi due to the incorrect tax return? 

A P0 

B P6,000 
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C P12,000 

D P9,000 

Question 36  

Which one of the following is not a condition for an appeal to the Board of Adjudicators? 

A The tax return should have been submitted 

B The appeal must state the grounds for the appeal 

C The appeal must be in writing and made within 60 days of the Commissioner 
 General’s decision to the objection 
D  The amount involved in the appeal must not be less than P10,000 

 

 

Question 37  

Which one of the following statements best describes money laundering. 

A Involvement in criminal activities 

B Unknowingly buying assets which the seller had acquired through criminal activities 

C Obtaining money through false pretences 

D Investing money obtained through criminal activities into legitimate businesses 

 
 
 
Question 38  
 
Kgomo Ltd is registered for value added tax (VAT) and makes both standard and zero  
rated supplies. 
 
During the month of May 2023, the company made standard rated supplies amounting  
To P560,000 and zero-rated supplies amounting to P220,000. Total monthly standard  
rated overhead expenses for the month amounted to P22,000.  
  
All figures are exclusive of VAT where applicable. 
  
How much input VAT was recoverable in respect of the overhead expenses for the  
month of May 2023? 
 
A  P3,080 
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B  P1,895 

C  P1,037 

D  P744 

 

Question 39   

Moraka Limited realised a business loss of P300,000 and an allowable capital loss of  
P80,000 in the accounting period ended 30 June 2022. In the year to 30 June 2023, it  
made a taxable profit of P400,000 and made no capital disposals. 

How much loss relief is available against the profits of Moraka Ltd for the year ended 30  
June 2023? 

A  P300,000 

B  P400,000 

C  P80,000 

D  P380,000 

 
 
Question 40  
 
Dinawa Ltd completed the construction of a hotel in January 2023 and immediately  
brought it in to use. The total cost of construction is detailed below: 
   P 
Land   400,000 
Site preparation and clearing 150,000 
Architect’s fees 140,000 
Construction of hotel building 2,110,000 
   ---------------- 
Total cost  2,800,000 
   ---------------- 

What are the capital allowances available to Dinawa Ltd in respect of the hotel for the 
accounting period ended 30 June 2023. 

The allowances available are P_______________________ 

 
 


