BICA POT JUNE 2023 SOLUTIONS

Computation of Jordan Ltd’s Taxable Income fye 31 December 2022:

Accounting profit for year

Depreciation 1

Initial repair expenditure 1

Loss on disposal of plant 1

Donation to political party 1
Entertainment of customers 1

Allowable operating expenses 1

Legal expenses re acquisition of property 1
Net capital allowances (W2) 1

Total taxable income

W1 — Balancing adjustment

Tax WDV bff

Sales proceeds

Balancing allowance/(charge) 1

W2 — Capital allowances

Given in question

Balancing adjustment on disposed plant

Total net capital allowances 1

P

4,110,000

446,000

80,000

40,000

100,000

111,000

(570,000)

4,317,000

P

30,000

(60,000)

(30,000)

P

600,000

(30,000)

570,000




Computation of Tebogo’s taxable income fye 30 June 2023:

=
Annual basic salary 1 600,000
Housing benefit (10% x P400,000) 1 40,000
Reimbursement of utilities 1 30,000
Thirteenth cheque 1 50,000
Medical aid contributions 1 0
Holiday travel abroad 1 120,000
School fees 1 150,000
Car benefit P10,000 + (350,000 — 200,000) x 15% 1 32,500
Gratuity 1 0
Taxable employment income 1,022,500
Bank deposit interest 0
Rental income 1 96,000
Total taxable income 1,118,500

1 B To punish persons who avoid paying tax
2 A Convenience

3 BandC

4 A and D

5 Tlotlo’s capital tax liability is P49,650 (P13,650 + (P300,000 — 156,000) x 25%

P49,650
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B

C 20% of the actual tax liability

D P30,000 x 25% x 80% = P6,000

C P13,200 — Pre-registration VAT is only available on goods purchased 4
months before VAT registration and the goods are still on hand.

B

D

B P100,000 (PO + P90,000 + P210,000) / 3
D P830,000
Taxable farming profits

Less: grain silos
Less capital allowances P200,000 x 25%
Less removal of obnoxious plants

Assessable car benefitis P17,000

First P200,000 10,000
Next P80,000 x 15% 12,000
Less fuel adjustment (5,000)

17,000

A P280,000
Allowable loss P100, 000 — (10,000/16,000x192, 000)
Exempt

0

1,200,000

(200,000)
(50,000)
(120,000)

=P20, 000

A Annual allowances = P385,000 (P1,400,000 x 27.5%)
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P942,000
P
Sales proceeds 2,170,000
Indexed cost (1,580,000)
Chargeable gain 590,000
Balancing charge:
P880,000 — P528,000 352,000
Total amount added to taxable income 942,000
C Machine with no VAT invoice — Not recoverable
F Purchase of car — Not recoverable
B P124,000 x 12/112 = P13,285.71
B 19 December 2022 - within 60 days
B A trader can voluntarily register for VAT if he makes only zero rated
supplies which do not exceed P1,000,000 in 12 months.
C A trader making both zero rated and standard rated supplies is

required to register only if the level of taxable supplies exceeds the
VAT registration limit.

Output VAT = P35,472

Output VAT

P295,600 x 12% = P35,472

B

C

100% of the tax lost

21 March 2023

P60,400

A person who fails to apply for registration as required is liable for a
penalty equal to double the amount of output tax payable from the time
the person becomes liable to be registered until the person files an
application for registration with the Commissioner General.

Restriction of deductible interest is 30% x Tax EBITDA



P

Tax earnings 460,000
Depreciation 310,000
Interest 400,000

1,170,000

Max deductible interest 30% x P1,170,000 = P351,000.
31 C 31 January 2023

32 Due dates for self-assessment for Montle Ltd:

Due date
15t Instalment 31 December 2021
2" |nstalment 31 March 2022
3" Instalment 30 June 2022
4™ Instalment 30 September 2022

(Marker — do not penalize if candidate includes 5" instalment due by 31 January
2023)

33 An appeal against the decision of the Commissioner General’s must be in
writing within 60 days after the date of service of the notice of his decision
on the objection

B False

The taxpayer must first appeal to the Board of Adjudicators before appealing
to the High Court.

C True

34 B Within 60 days of incorporation
35 CandD
36 B Equity
37 A Self-interest threat
38 D 1land 4
39 A True
D False

40 D Only replacement of tools would be fully tax deductible when incurred.



