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SOLUTIONS 

1. C 
2. D 
3. C 
4. B 
5. A: True 

C: True 
6. A: True 

C: True 
7. B: Harvey v Facey 
8. D 
9. A  
10. D 
11. C 
12. A 
13. A 
14. D. Damages agreed before the breach are known as liquidated damages 
15. C: Legal causation is also known as indirect causation, a matter of law and not fact unlike in 

factual causation. See, for instance, Victoria case 
16. A: True: See Estrange v Graucob 

C: True. An example is the Consumer Protection Act 
17. B: See Victoria Laundry v Newman; Nyepi v Sijo Construction 
18. A: True 

D: False 
19. B: An agent is liable to the third party for loss arising from a promise made by the agent 

without the authority of the principal. 
20. D 
21. C 
22. D: Caparo Industries; pure economic loss 
23. A: True 

D: False 
24. C: The application for registration of a company limited by guarantee contains the amount 

of guarantee every member undertakes to pay in the event of insolvent liquidation of the 
company 

25. D  
26. C: Section 183 
27. A 
28. B: False 

C: True 
29. D 
30. C 
31. B: False 

C: True: Section 42(2) 
32. D: Sections 25-27 



33. B 
34. D 
35. B: False 

C: True 
36. C 
37. B 
38. B: Freeman & Lockyer v Buckhurst Park Properties 
39. B 
40. D 
41. B: False. See Schedule 4(4) 

C: True. See Schedule 4(4) 
42. A 
43. A: True 

D: False 
44. B. See section 47 
45. A 
46. A: True 

C: True 
47. C 
48. D 
49. B: False 

C: True 
50. D 
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